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Program Options
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 Reauthorized Price Loss Coverage (PLC) 

Price Based – selected by Base Crop on the farm

 Reauthorized Agriculture Risk Coverage (ARC) 
Revenue Based 

� ARC-CO – County Yield Level 

 by Base Crop on the farm

� ARC-IC – Individual/Farm Yield Level 

 by FARM for all Base Crops



1. Yield Update: An Owner can Update PLC 
Yields. (October of 2019 – September 30, 2020)

2. Election: Election of PLC, ARC-CO or ARC-IC 
can be completed prior to yield updates.

(September of 2019 – March 15, 2020 for 2019)

3. Enrollment: Once Election has been 
completed then Enrollment takes place.

(September of 2019 – March 15, 2020 for 2019)

Program Signup Process3



1. PLC Yield Update Process
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Allows an OWNER a one-time decision to update the farm’s 
PLC yield for 2020 on a commodity by commodity basis.  
Operator or Owners may initiate this process
 Yield update is effective for 2020 (through the life of the Farm 

Bill); not retroactive to 2019.
 The updated PLC yield is equal to 90% of each covered 

commodity’s 2013 – 2017 average yield.  Simple average of 
the years the crop is planted, multiplied by a National Ratio.

 If the yield in any of these years (2013 – 2017) is less than 
75% of the county yield, then 75% of the 2013 – 2017 county 
yield will be substituted for that year.

Note:  The Yield Update option is available PER Crop for producers and 

farms regardless of program election – PLC/ARC-CO/ARC-IC.  



PLC Yield Update:
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Operators on the farm 

will likely have the 

yield data and can 

initiate the yield update 

process, however:

At least ONE owner

Must sign the CCC-867 

Form.

RMA yield Data can be used.



PLC Yield Update
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The PLC yield update process may be requested 
and completed regardless of program election

made for the base crop on the farm.

The PLC yield update/request is a one-time 
opportunity for program year 2020. 

The PLC yield may be used in future Farm Bills, 
depending on the regulations in those bills. 



PROGRAM 
ELECTION

PLC, ARC-County, ARC-Individual
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ARC/PLC Election Process
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ALL Producer(s) with 
an interest in 
cropland on the 
farm will make the  
election decision.

Owners do not make 
the election decision, 
unless they are 
considered a 
Producer, having an 
interest in cropland 
on the farm. This 
would not include 
owners with an 
interest in CRP.

 2019 Election Deadline March 15, 2020.

 Election locked in for 2019 and 2020.

 Each year 2021-2023, producers will 
have the opportunity to “change” the 
election on the farm.

 Failure to make a 2019 election by 
March 15, 2020 will result in a default to 
the current election on the farm (2014-
2018) and NO payment issued for 
2019.



PLC, ARC-CO, ARC-IC Election
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 Elections of PLC or ARC-CO are made on a covered 

commodity by covered commodity basis (Base 

Crops) on the farm. 

 Election of ARC-IC, all covered commodity base 
acres on the farm have elected ARC-IC. 



PRICE LOSS COVERAGE (PLC)

PLC
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Price Loss Coverage (PLC)

 Payments issued when 
Effective Price is less than 
Effective Reference Price

 Payments issued on 85% 
of the base acres of the 
covered commodity

 May be elected by base 
crop

 May be combined with 
ARC-CO or RMA’s SCO

 Payments are made 
regardless of planting of 
covered commodity

 Effective Price = higher of 
Marketing Year Average 
Price (MYA) or the 
National Loan Rate for the 
Crop

 Effective Reference Price = 
the lesser of: 115% of the 
reference price OR the 
greater of: the Reference 
Price OR 85% of the 5-
year Olympic Ave of the 
MYA Price
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Reference Price/National Loan Rate
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Crop Reference Price National Loan 

Rate

Max PLC 

Rate

Corn $3.70 $2.20 $1.50

Oats $2.40 $2.00 $0.40

Soybeans $8.40 $6.20 $2.20

Wheat $5.50 $3.38 $2.12

• These are the Main crops in Indiana



AGRICULTURAL RISK COVERAGE 
(ARC) - COUNTY

ARC-CO
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Ag Risk Coverage – County (ARC-CO)
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 Payments made when the ARC-CO Actual Revenue is less than the 
ARC-CO Guarantee (86% Benchmark) for a covered commodity.  

County “Yield” data is used, not individual/producer farm data.

 The payment rate can be no higher than 10% of the ARC-CO 

Benchmark Revenue for the covered commodity.

 Payments made on 85% of base acres of the covered commodity.

 Payments are made regardless of the planting of the covered 
commodity.

 Election may be made by covered commodity (base crop) on the 
farm.



ARC-County
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“NEW” under 2018 Farm Bill:

• ARC-CO Benchmark Revenue, Guarantee will be 
based on “PHYSICAL LOCATION” of the tract and 
farm.

• ARC-CO Actual Crop Revenue will also be based 
on “PHYSICAL LOCATION” of the tract and farm.

NOTE: 2014 Farm Bill, ARC-CO revenue calculations were based on 
“Administrative County” of the farm.  

Exception, there was a “waiver of administrative county” for 2014 & 
2015, if requested by all producers on the farm.



ARC-County
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ARC-CO Yields will be established using the 
following data:

• RMA yield data for the county where the data is 
available
 For Indiana, the majority of counties have RMA yield 

data available for corn and soybeans.

 Benchmark yields will include lag year, so for 2019, 
the benchmark years will be 2013-2017.

• NASS yield data available for State Committee review 
when RMA yield data is not available.

• No RMA or NASS yield data, then State Committee 
will use best available data to establish the yield.



ARC-CO Example continued…
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Calculate the Payment:

Corn: 85% X 150 X $5.58 x 100% = $711.45

Soya: 85% X 150 X $40.44 X 100% = $5,156

Crop
Benchmark 

County Revenue

ARC County

Guarantee

Payment

Cap 

Corn $759.98 $653.58 $76/A

Soybeans $541.21 $465.44 $54.12/A

Calculate the Actual Crop Revenue:
(County Example)

Corn: $3.60 X 180 = $648
Soya: $8.50 X 50 = $425

Is there a loss?

Corn: $653.58 - $648 = $5.58
Soya: $465.44 - $425 = $40.44

Does the loss exceed the payment cap 
(10%) for each crop?

Total Farm Payment =

$5,867.55



AGRICULTURAL RISK COVERAGE 
(ARC) - INDIVIDUAL

ARC-IC
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Ag Risk Coverage – Individual (ARC-IC)
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 Payments are made when the ARC-IC Actual Revenue is 
less than the ARC-IC Guarantee (86% Benchmark) for ALL 
covered commodities (base crops) on ALL farms enrolled 
in ARC-IC in the state for the producer.

 The payment rate is the difference in the ARC-IC 
Guarantee and the ARC-IC Actual Revenue, but can be no 

higher than 10% of the ARC-IC Benchmark Revenue for all 
covered commodities on the farm.  

 Payments made on 65% of total base acres on the farm.

 Election is by FARM. 



ARC-IC & Prevent Plant (100%)
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 Producers who experienced 100% Prevent Plant (PP) of all 

covered commodities on the farm in 2019 should review the 
ARC-IC program for details. 

 100% Prevent Plant acres are considered “planted” for FSA 
programs under the ARC-IC program. This will result in a 
zero actual year yield & revenue for 2019.

 The ARCPLC Election is binding for 2019 and 2020.  
However, elections can be changed for 2021-2023 by 
producers on the farm.



ARC-IC 2019 100 % PP Farm Example
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Farm #1:  100% Prevent Plant Corn with NO other covered 
commodity planted on the farm.

Corn: Benchmark Revenue = $849.80 
Guarantee (86%) = $730.83
Actual Revenue (0 Yield) = $0.00
$730.83 - $0.00 = $730.83 loss
10% CAP Benchmark Revenue = $84.98/acre

ARC-IC payment Calculation:  
300 Base Acres X 65% X $84.98 = $16,571



ARC PLC Ness Oct 2019
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ARC PLC Ness Oct 2019
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ARC PLC Ness Oct 2019
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ARC PLC Ness Oct 2019

25



SUMMARY

Overview
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3. ARC/PLC Enrollment Process
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2019 Election & 
Enrollment are 
completed on 
the same form, 
CCC-866 for 
PLC, ARC-CO 
or CCC-862 for 
ARC-IC.

 2019 Election Deadline is March 15, 2020.

 2019 Enrollment deadline is March 15, 2020.

 2020 Enrollment deadline is June 30, 2020. 

 2019 & 2020 program years can be 
completed simultaneously in the same visit to 
the county office.

 Enrollment is an annual process.

 Producers may participate or not participate 
year by year. 

 Zero share owner signatures are NOT 
required for annual Enrollment.



Visit FSA Website:

https://www.fsa.usda.gov/programs-and-
services/arcplc_program/arcplc-program-data/index

• ARC/PLC program data will be posted to this page
• Historic yield and price data is also posted to this page
• Projected Prices by crop are posted here and updated monthly

QUESTIONS?28


